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SUB J : OIL NATIONALIZATION BILL - STRATEGY FOR DIFFUSING 

RADICAL CONGRESSIONAL OPPOSITION TO GOV VERSION OF DRAFT BILL 

REF: A. CARACAS 2847 B. CARACAS 3227 

1. A WELL PLACED SOURCE IN THE MINISTRY OF MINES AND HYDROCARBONS, 
IN A DISCUSSION ON APRIL 1 WITH PETROLEUM ATTACHE ON STATUS OF DRAFT 
BILL, GAVE FOLLOWING BIT OF STRATEGY BEING EMPLOYED BY GOV AND AD 
PARTY TO DIFFUSE STRIDENT PUBLIC OPPOSITION OF LEFTISTS PARTIES IN 
CONGRESS TO GOV DRAFT NATIONALIZATION BILL. 

2. AD LEADER AND PRESIDENT OF CONGRESS GONZALO BARRIOS DESIGNATED 
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STUDY THEIR FORM OF OIL NATIONALIZATION. AND WHAT ASPECTS OF THE 
VARIOUS SCHEMES MIGHT BE APPLIED TO THE VENEZUELAN MODEL. 

COUNTRIES TO BE VISITED ARE ALGERIA, LIBYA, KUWAIT, SAUDI ARABIA, 

IRAQ AND IRAN. THE VENEZUELAN DELEGATION WILL DEPART APRIL 4 AND 
THE TRIP WILL HAVE A DURATION OF 23 DAYS. THE DELEGATION WILL BE LED 
BY THE DIRECTOR GENERAL OF THE MINISTRY OF MINES AND HYDROCARBONS 
FERNANDO BAEZ DUARTE, WHO IS NUMBER TWO IN THE MINISTRY. 

3. CONGRESSIONAL MEMBERS WHO WILL GO ON THE TRIP ARE ALL FROM 
THE MINES AND HYDROCARBONS SUBCOMMITTEE OF THE CHAMBER OF 
DEPUTIES WITH ONE EXCEPTION. THE DEPUTIES ARE MANUEL PENALVER, 
REPRESENTING THE GOVERNING AD PARTY AND ABDON VIVAS TERAN, FROM 
THE PRINCIPAL OPPOSITION COPEI PARTY. LEFTIST PARTY DEPUTIES 
INCLUDE OVIDIO GONZALEZ FROM MEP, FREDDY MUNOZ FROM MAS 

AND RAMON TENORIO SIFONTES FROM URD. ALSO TRAVELING AT HIS OWN 
EXPENSE IS THE MAS SENATOR ANDRES SOSA PIETRI. 

4. DURING THE ABSENCE OF THE ABOVE GROUP, THE AD PARTY WILL ATTEMPT 
TO OBTAIN THE SUPPORT OF THE OPPOSITION COPEI PARTY FOR THE 

GOV VERSION OF THE BILL, OR IN THE ABSENCE OF COPEI SUPPORT, TO 
COMPLETE TO THE EXTENT POSSIBLE STUDY ON THE BILL IN THE CHAMBER 
OF DEPUTIES. THE EXPECTATION IS THAT, BY THE TIME THE LEFTIST 
DEPUTIES RETURN, THE VENEZUELAN BILL WILL BE AMENDED AS DESIRED BY 
THE GOV AND BECAUSE OF CONGRESSIONAL PROCEDURE, DIFFICULT FOR 
THE RADICAL PARTIES TO FURTHER AMEND. 

5. WHILE THIS STRATEGY WOULD APPEAR BLATANTLY TRANSPARENT, THE 
FACT THAT THE GROUP IS GOING INDICATES IT MIGHT WORK. THE MINES 
AND HYDROCARBONS COMMISSION OF THE CHAMBER OF DEPUTIES BEGINS 
ITS STUDY OF THE DRAFT NATIONALIZATION BILL TODAY, APRIL2, ACCORDING 
TO AN ANNOUNCEMENT BY CELESTINO ARMAS OF THE AD PARTY. DR. 

ARMAS WILL PRESIDE OVER THE BEGINNING SESSIONS IN THE ABSENCE 

OF THE REGULAR COMMISSION CHAIRMAN, DR. ARTURO HERNANDEZ 
GRISANTI, WHO THE EMBASSY UNDERSTANDS HAS JUST UNDERGONE MINOR 
SURGERY. 

6. FOR INFO POSTS - EMBASSY CARACAS WOULD APPRECIATE REPORTS 

ON THE VISIT OF THE VENEZUELAN PARLIAMENTARY GROUP TO THE RESPECTIVE 
COUNTRIES. 
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